
 

 

Minutes of Special Meeting & Agenda 

 

Board of Directors o the Quail Ridge Domestic Water Improvement District 

April 15, 2013 – 6:30 p.m. 

The Days Inn 

688 Fletcher Court, Conference Room 1, Chino Valley, Arizona 

 

 
District Board Meeting Guidelines:  the meeting will be held in accordance with A.R.S. Title 38 Open Meeting Laws.  The Board 

may vote to go into executive session on any agenda item, pursuant to A.R.S. 38-431.03(A)(3) for legal advice with the District’s 

attorney on matters as set forth in the agenda item.  The following topics and any variables thereto will be subject to Board 

consideration, discussion, approval, or other action.  All items are set for possible action. 

 

1.  Call to Order 

The governing Board of Quail Ridge Domestic Water Improvement District convened into public session at 

approximately 6:30 p.m. 

 

2. Roll call 

Present were: Chris Peters, Chariman; Harry Paul, Vice Chairman; Donald Walski, Treasurer; Richard 

Byerrum, Board Member; David Zellman, Board Member. 

 

A moment of silence was observed in recognition of the bombing at the Boston Marathon. 

 

3. Public Comment Period:   

The Board received comments from the following members of the public: 

 

Lana Kulow: regarding agenda item 5, requesting further definition of “absent” with regard to use of the 

District’s attorney; agenda item 7, moving future meetings to Mingus School, Ms. Kulow wanted the 

board to know that The Chino Valley Chamber of Commerce could be used for meetings at no charge to 

the District; Ms. Kulow inquired as to when the financial reports would be made available to the public in 

order to determine the transition cost of changing administrators; regarding. Item 6 she requested further 

clarification as to what specifically was going to be brought to the attorney; and in closing, remarked that 

making accusations towards MDI was inappropriate, especially on a public document. 

 

Bill Hofbaur:  regarding agenda item 6-(D) wanted further information regarding that item because he 

could not recall a meeting held without a quorum. 

 

4. Discussion and possible action to accept James Atkison, Attorney at Law to represent Quail Ridge Water 

Board and District. 

Chris Peters stated that it was his assignment from the last meeting to make contact with Mr., Atkinson, 

Esquire and to determine if his services would be a good fit for the district.  Mr. Peters stated that after 

his meeting he felt that the attorney would serve the district well. Mr. Peters noted that it would take 

board action to initiate using the attorney’s services. Mr. Zellman asked if a written proposal for services 

was obtained, it was noted that the agreement with attorney was on an “as needed” basis, no retainer, no 

contract for services, the District would be billed at an hourly rate of $235 per hour.  A Motion was made 

by Harry Paul to accept James Atkinson, Esquire as attorney for the Board and the District. The Motion 

was seconded by Don Walski; Motion passed unanimously. 

 

 

 

 



 

 

 

 

 

5. Discussion and possible action to revise policies and procedures manual to allow the board chairman 

with majority vote to access or utilize the services of the board’s lawyer for concerns of the water 

district and adding the vice chairman to utilize the appointed lawyer if the chairman is absent. 

 

Mr. Peters opened by stating that basically the current policies and procedures manual with regarding to 

this particular issue was null and void because the board never had an attorney - the attorney was the 

administrator’s and the manual needed to be changed for clarification.  Mr. Zellman asked what would 

constitute an “absence” of the chairman.  After further discussion among the board members it was 

clarified that the use of the attorney could only commence upon majority vote of the board, no one board 

member could use the attorney, his services would have to voted on and approved, then there would be 

one individual used as the liaison to the attorney to keep matters simple and the costs down.  Mr. Peters 

made a motion to accept agenda item 5 changing “vice chairman” to “a majority voted board member” to 

utilize the services of the attorney.  Harry Paul seconded the motion.  Motion passed unanimously. 

 

6. Discussion and possible action to consult the district’s lawyer regarding concerns with previous actions 

taken by MDI (pervious administrator) possible violations of contract. 

A.  Taking monies from the district beyond the administrators allotted amount without the 

board’s consent. 

B. Charging the district $1,000 for its own software back-up disk 

C. Termination the district’s ACH accounts history after their contract was ended 

D. Possible illegal meeting held without a quorum 

Mr. Peters opened the discussion stating that the district was charged by MDI some very questionable 

items under the policy and procedures manual, and he was in support of bringing these issues to the 

District attorney to determine if they should be pursued.  Mr. Peters specifically mentioned the charge of 

$1,000 for the District’s own software backup as well as the deletion of the ACH feature and history by 

MDI on March 5 after termination of their services.  There was further discussion by the board for further 

specific clarification of these items.  Mr. Zellman asked what was expected from the lawyer regarding 

these issues; he further stated that there probably would not be any financial restitution for these items.  

Mr. Peters stated that during his meeting with the attorney he discussed with Mr. Atkinson that the board 

did not want to spend thousands of dollars to get a few hundred dollars back, and the attorney told him 

he would not lead the district down a path like that.  Mr. Byerrum stated that none of agenda item 6 was 

valid to take to the attorney.  Mr. Peter stated that the attorney wanted to compare the issues against the 

policy and procedures manual to determine if it would be financially advantageous to pursue.  Mr. Peters 

stated that policy and procedures manual stated that no expenditure over $2,500 was to take place 

without board approval. There was discussion regarding that the $2,500 specified was for emergencies 

only.  MDI’s contract “termination fee” did not fall under that.  Mr. Paul stated that professional advice 

from an attorney was necessary to determine if MDI’s actions were possibly criminal.  Mr. Zellman 

reiterated that their contract called for the termination fee to be paid; Mr. Peters argued that the issue 

was the manner in which MDI took it.  Discussion commenced regarding item D; Mr. Zellman recounted 

what he recollected took place at that particular meeting and he felt that the quorum was met.  Mr. 

Walski discussed that during that open meeting that the particular item in questions was not posted on 

the agenda. Mr. Byerrum stated that this issue, as well as all of the items in agenda item 6 could be taken 

to the Attorney General not the District’s attorney.  Mr. Paul made motion to move forward with attorney 



 

 

with regard to items 6 (A), (B), (C) and (D).  Mr. Walski seconded the motion. Motion passed by majority 

vote. 

 

7. Discussion and possible action to change meeting location to Mingus Springs Charter School on 

Saturdays or Friday evenings. 

 

Mr. Zellman requested a written proposal/contract for use of Mingus Springs Charter School.  Mr. Paul said all 

that Dawn needed was a copy of our insurance and that the Mingus Board approved the use of Quail Ridge 

DWID boards meetings, in their Board Meeting.  Mr. Zellman wanted to table this issue until a written contract 

was obtained.  Further board discussion commenced regarding meeting location, meeting times and a possible 

resident vote regarding preferred location. Mr. Byerrum stated that he had a problem of moving forward 

without a written contract on this issue because of the way things were handled with Wallace & Associates, 

that there was a problem on the Wallace contract regarding the dates and that a revision to the contract with 

Wallace had still not be submitted.  Mr. Walski made motion to use the Mingus Springs location and the board 

would look at the proposal to determine if there was any deviation in what Mr. Paul had stated, if so, a change 

would be made.  Mr. Paul seconded.  Motion passed by majority vote. 

 

Mr. Walski made motion to adjourn the meeting.  Mr. Paul seconded the motion. The meeting was adjourned 

at approximately 7:15 p.m. 

 

 
Persons with a disability may request a reasonable accommodation such as a sign language interpreter, by contacting Chris 

Peters, Board Chairman at (928) 848-2729.  Requests should be made as early as possible to allow time to arrange the 

accommodation.  Requests for copies of Board Meeting Minutes or other district documents, inquiries, or complaints should be 

submitted in writing to :  Quail Ridge DWID, PO Box 1963, Prescott, AZ  86302 

 


